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Dear readers,

As we bid goodbye to summer, fall brings pleasant weather and holidays to China. This summer has
hardly given us a chance for a break, given catastrophic weather-related disasters worldwide and
major policy announcements on energy and climate from many countries around the world in the
lead-up to this winter’s climate negations in Glasgow.
It has been a busy summer for the Energy Partnership, with activities on provincial energy transition,
data centres, energy efficiency in industry and biomass. Together with Agora Energiewende and
several Chinese partners, GIZ co-hosted the China-EU Conference on Clean Energy Transition at
the 2021 Taiyuan Energy Low-Carbon Development Forum in Shanxi province, and Agora
Energiewende signed an MoU with the Shanxi government on provincial energy transition. The SinoGerman Energy Transition project, a component of the Energy Partnership, posted a short briefing
paper about the impact of time-of-use prices on distributed solar and energy storage in major
Chinese cities, finding that such installations are profitable in the commercial sector, which has
ample rooftop space in many Chinese industry and commercial parks. Meanwhile, the Sino-German
demonstration project on energy efficiency in industry published a technical guideline for the pulp
and paper industry to support energy conservation in the sector.
As China launched the pilot for green power trading early this month, the topic of green certificates
has stirred up heated discussions. More than 250 domestic and international companies participated
in the trade on the first day with a trading volume of 7.9 billion kWh. Right before the pilot launched,
the energy team drafted an article sharing lessons from Europe and the U.S. on green certificates to
provide insights to the Chinese audience.
As we move into the critical period at the end of the year when China’s most important sectoral fiveyear plans will be published and the world’s top leaders will move into more intense discussions on
how to address climate change, we will continue to work to share ideas and experiences on realizing
the clean energy transition in Germany and China.
Kind Regards,
Yuxia Yin and Anders Hove
and the energy team at GIZ China
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Project News

Fostering China’s regional coal
transition solutions through SinoGerman cooperation
Agora, GIZ, and other partners hold China-EU
Conference on Clean Energy Transition at 2021 Taiyuan
Energy Low-Carbon Development Forum
On 4 September, the 1st China-EU Conference on Clean
Energy Transition successfully took place as a sub-forum of
the 2021 Taiyuan Energy Low-Carbon Development Forum
in Shanxi, China’s traditional coal region. Thorsten Herdan,
Director-General of the Energy Policy Department of the
German Federal Ministry for Economic Affairs and Energy
(BMWi) and Wu Wei, Vice Governor of Shanxi Province
delivered opening remarks for the event. The purpose of the
event was to share German and European energy transition
experiences, exchange on future energy policy directions,
and discuss solutions for the sustainable transition of coal
regions as well as the strategic transformation of energy
companies. The event attracted around100 of government
and business representatives as well as experts and
academics in energy transition in China and Europe.
Together with Agora Energiewende, GIZ and its Chinese
partner Southern Power Grid Energy Development
Research Institute organized the event under the framework
of the Sino-German Energy Transition project, implemented
by GIZ and its partners on behalf of BMWi. The event
focused on three key areas of China-EU coal transition
solutions: the transition of energy private sector, the
hydrogen economy, and distributed renewable energy.
For more information about the event and further topics

About the projects
The Sino-German Energy
Partnership is the central platform
for energy policy dialogue
between Germany and China on
national level. It aims at
accelerating the energy transition
in the two countries by
continuous political, economic,
regulatory and technological
exchange with focuses on energy
efficiency and renewable
energies. Furthermore, the
Energy Partnership provides a
platform for fostering private
sector cooperation. As part of the
Energy Partnership, the SinoGerman Energy Transition project
focuses on supporting research
cooperation between German
and Chinese think tanks on all
aspects of the low-carbon energy
transition. On behalf of the
Federal Ministry for Economic
Affairs and Energy (BMWi),
Deutsche Gesellschaft für
Internationale Zusammenarbeit
(GIZ) GmbH implements the
Sino-German Energy Partnership
(EP) and has established offices
in Beijing and Berlin serving as
an information platform and point
of contact for all involved and
interested parties. On the
Chinese side, the Energy
Partnership is chaired by the
National Development and
Reform Commission (NDRC) and
the National Energy
Administration (NEA).

under the framework of Sino-German Energy Transition
project, please contact Mr. Anders Hove
(anders.hove@giz.de)

Follow us on:

» Website:
www.energypartnership.cn
transition-china.org/energy

Read more

» Linkedin: Sino-German Energy
Partnership

Technical guideline on energy
efficiency in pulp and paper industry
supports China’s climate neutrality goal

» Twitter: Energy Transition in
China
» Wechat: giz-energy (scan the
QR code below)

On 28 July 2021, GIZ and the
National Energy Conservation
Center (NECC) hosted the
Sino-German Conference on
Industrial Decarbonization in
the Context of Carbon Peaking
and Carbon Neutrality. The
event provided a platform for
representatives from industry,
associations, and politics to
exchange on opportunities and
challenges of energy efficiency measures in energy-

Scan the QR code

intensive industries. One of the event’s highlights was the
launch of the report “Energy Efficiency in the Pulp and Paper

Upcoming events

Industry - Technical Guidelines on Energy Efficiency in Major
Energy-Consuming Sectors”. As pulp and paper production
is a very energy-intensive process, a wide range of
measures along the entire production process can be
employed to increase energy and resource efficiency, for
example by means of waste heat recovery or the
employment of stationary siphons and dryer bars. The report
contains a detailed list of the available measures as well as
their energy-saving and carbon emission reduction
potentials.
The technical guideline for the pulp and paper industry is the
first in series of publications to provide an overview and
analysis of energy efficiency measures for key sectors
drawing from German and international experiences. The
next reports on the cement and ceramics industries are
scheduled for publication in November. For more
information, please contact Mr. Maximilian Ryssel
(maximilian.ryssel@giz.de)

Read more

Report sheds light on potential of
China’s biomass sector to contribute to
carbon neutrality
GIZ supported publication of China 2030/2060-Goal
Low-Carbon Biomass Development Blue Paper
On 14 September, the China Biomass Energy Industry
Promotion Association (BEIPA) launched the China

Business cooperation: SinoGerman roundtable on
distributed energy
When: 23 September, 2021
Where: Beijing + Online
This is the second event in a
series of CEO-level business
roundtables organized by GIZ
and the Modern Energy and
Environmental Service Industry
Alliance (ESSIA) in the
framework of the Sino-German
Energy Partnership. The event
provides German and Chinese
companies an exchange platform
to share challenges and present
best practices for their specific
industries. The topic of the
upcoming roundtable: the
development of distributed
energy in the context of China's
carbon peaking and carbon
neutrality goals. The participating
companies from both countries
will discuss innovative business
models, the potential of
distributed energy and integrated
energy services, as well as share
experience and challenges in
international cooperation. For
more information on the event,
please contact Ms. Lv Yanan
(yanan.lv@giz.de).

2030/2060-Goal Low-Carbon Biomass Development Blue
Paper assessing the potential of China’s biomass sector to
contribute to the country’s 2030 carbon peaking and 2060
carbon neutrality goals. According to the report, China’s
biomass sector can help to reduce over 900 million tons of
carbon dioxide and 2 billion tons of carbon dioxide emissions
until 2030 and 2060, respectively. Within the framework of
the Sino-German Energy Partnership, GIZ and German
experts supported the development of the report and
provided insights on the perspectives for biomass in
Germany and internationally.
For more information on the Energy Partnership's activities
on bioenergy, please contact Mr. Maximilian Ryssel
(maximilian.ryssel@giz.de).

Project report analysing the economics of urban distributed PV in
China released
As prices for energy storage and solar photovoltaics
continue to become more economical, distributed solar with
or without storage is becoming more common in China. In
2020, China announced plans to peak carbon emissions
before 2030 and reach carbon neutral emissions by 2060.
Wind and solar are expected to become the center of
China’s energy system. Already in late 2020, distributed
solar - particularly residential solar - has seen remarkable
growth, and this is likely to continue in the coming years.
The Sino-German Energy Transition project thus studied the
investment returns of self-owned distributed solar PV, either
on a stand-alone basis or paired with energy storage,
accounting for both present time-of-use (TOU) prices in
various Chinese cities, as well as for hourly insolation in
each location. The project used a threshold of 15% IRR to
represent economical returns for such users. Results show that, for commercial users, at current
TOU electricity prices, PV costs, and storage costs, energy storage that can cycle twice per day
offers the highest returns in most cities, followed by stand-alone PV. Energy storage that can cycle
twice per day can both store peak solar output as well as shift afternoon peak load into off-peak
evening hours. On the other hand, storage is presently uneconomical for residential users in most
cities. Stand-alone PV is economical (above 15%) for both residential and commercial customers in
most regions. Read the full report.
For more information on the report, please contact Mr. Anders Hove (anders.hove@giz.de).

Read more

Carbon peaking and neutrality

China’s national carbon trading system begins trading with low

prices and volumes
China’s National Emission Trading Scheme officially launched on 16 July 2021. The trading price on
the first day reached around RMB 53/tonne CO2. The market’s scope is presently limited mainly to
the power sector, and is based on an emissions benchmark rather than a total emissions cap. At
present levels, there appears to be an oversupply of credits in the market. An analysis from
TransitionZero suggests that China’s emission trading scheme will have a surplus of 1.56 billion
tonnes CO2 from 2019 to 2020, the first compliance period. Various experts, such as Professor
Wang Ke from Centre for Energy and Environment Policy Research at the Beijing Institute of
Technology, have suggested accelerating the expansion of the market to more industries. Expanding
the market to industries with different marginal emission reduction costs would make the carbon
market more economically meaningful and likely boost trading volumes. Chen Zhibin, senior
consultant at Sino-Carbon Innovation & Investment, said that today’s market design is a result of
years of negotiation between regulators, industry association and big enterprises. The priority in the
initial phase is to facilitate industry buy-in and avoid sudden changes.

■ Sources:
Christian Shepherd, “China’s carbon market scheme too limited, say analysts,” Financial Times,
16 July 2021, at https://www.ft.com/content/3bcc2380-8544-4146-ba71-83944caff48d.
Zhu Yan, ““高开低走”的碳市场如何保持活力？” China Energy News, 9 August 2021, at
https://mp.weixin.qq.com/s/HhFzYMVIM7Os6Lwv7hzqdg.
Liu Hongqiao, “In-depth Q&A: Will China’s emissions trading scheme help tackle climate
change?” Carbon Brief, 24 June 2021, at https://www.carbonbrief.org/in-depth-qa-will-chinasemissions-trading-scheme-help-tackle-climate-change.

China requires certain industry parks to develop carbon peaking
and neutrality plans
The Ministry of Ecology and Environment (MEE) issued a notice that requires nationally-designated
eco-industrial parks, a type of pilot project, to submit plans on carbon emission reductions. The
notice requires parks to:
- Integrate China’s climate goals into the park’s overarching development planning by including
carbon peaking and neutrality implementation as a criterion for evaluating park construction and
approval;
- Take stock of carbon emissions by submitting annual emission data for 2016-2020 before 30
September to MEE;
- Develop a concrete concept for achieving carbon peaking and carbon neutrality by 2022.
The notice illustrates the four major workstreams set out by the Chinese government for achieving
the 2030/2060 climate goals, including optimizing the energy and industrial structure, accelerating
the application of low-carbon technologies, establishing management platforms for climate goals,
and strengthening communication on green and low-carbon development.

■ Source:
“关于推进国家生态工业示范园区碳达峰碳中和相关工作的通知”, MEE, 1 September 2021, at
http://www.mee.gov.cn/xxgk2018/xxgk/sthjbsh/202109/t20210901_884575.html

Energy policy, reform & general

China launches pilot for green power trading
China launched the pilot of green power trading on 7 September 2021. More than 250 domestic and
international companies participated in the trade on the first day with a trading volume of 7.9 billion
kWh of green power. The trading price was RMB 0.03-0.05/kWh higher than most mid-to-long term
(monthly or annual) bilateral contracts, which mainly represent coal power. Taking the Beijing coal
grid tariff of RMB 0.37/kWh as an example, this would represent a premium of 8-13% over coal
electricity prices. The green power trades were also mostly for monthly or annual contracts, and
according to NDRC, only wind and solar power qualify at the initial phase. The trading market only
covers what regulators refer to as “marketized” output—that is, output beyond that which already
qualifies for guar-anteed purchase under the feed-in tariff scheme, which has strict limits by province
on the maximum operating hours per month that wind and solar plant output will be compensated
and guaranteed grid purchase. If consumer demand for such electricity results in full uptake of all
power beyond that already covered by the feed-in tariff and guaranteed purchase hours, consumers
can then consider buying power from subsided projects and guaranteed purchasing scheme from
the grid company. Depending on whether green power derives from the marketized or the
guaranteed portion of green power production, funds from the green power purchase price will
compensate different entities as follows: If the power is from marketized power plants, the generators
will retain the full premium. If the power is bought from subsidized projects for hours covered by
guaranteed purchase, the premium will either offset the subsidy, or go to the generator provided the
generator declines the subsidy payment. If the power has already been purchased by the grid
company under guaranteed purchase, the grid company will keep the premium for future power
infrastructure investment. According to the green electricity trading implementation proposal, green
electricity is given priority in power market trading and dispatch.

■ Sources:
Dong Zitong and Yao Jinnan, “绿电开市！首批交易电量近80亿千瓦时,” China Energy News, 7
September 2021, at https://mp.weixin.qq.com/s/MNbOuCHJid8hoKpOl2O9mQ.
“国家发展改革委 国家能源局关于绿色电力交易试点工作方案的复函,” National Reform and
Development Commission and National Energy Administration, 28 August 2021, at
https://www.163.com/dy/article/GJLGVCI00511CVT1.html.

New ancillary services policy could support the integration of
renewable energy sources
On 31 August, China’s National Energy Administration (NEA) released a draft regulation on grid
connection and ancillary services management. The draft’s purpose is to ensure the secure and
economic operation of China’s power system with an increasing share of renewable energy.
Comparing to the old regulation, the revised version includes:
- Opens ancillary services to new participants: Whereas previously only thermal and hydro power
plants were responsible for ancillary services, now nuclear, renewables, energy storage, and flexible
loads such as virtual power plants can also serve as ancillary services providers.
- Adds new types of ancillary service: The new regulation includes spinning reserve and fast
ramping to deal with the increase in renewable energy.
- Adds new forms of compensation: There are three types of compensation under the revised
rule. For the ancillary services related to balancing, compensation costs are shared by all gridconnected entities including power generators and consumers; For the auxiliary services that serve

specific grid-connected entities on the supply side, the compensation costs shall be shared by the
relevant grid-connected entities. For the auxiliary services that serve specific power consumers, the
compensation costs shall be shared by the relevant power consumer entities.

■ Sources:
“国家能源局综合司关于公开征求对《并网主体并网运行管理规定（征求意见稿）》《电力系统辅
助服务管理办法（征求意见稿）》意见的公告”, NEA, 31 August 2021, at
http://www.nea.gov.cn/2021-08/31/c_1310159654.htm.
“电力系统辅助服务管理办法的变与不变”, Shoudian BJX, 8 September 2021, at
https://shoudian.bjx.com.cn/html/20210908/1175499.shtml.

In response to criticism by central environmental inspection, NEA
pledges to promote renewable energy
In response to the criticisms raised by the Central Environmental Inspection Team (CEIT) this past
January, on 31 August the National Energy Administration (NEA) published a detailed rectification
plan, committing to establishing a secure energy system in line with national climate targets. NEA’s
plan focuses on meeting China’s stated targets of 1,200 GW of wind and solar by 2030, developing
clean energy bases in western provinces along with transmission corridors (as already stated in the
14th Five-Year Plan outline), controlling energy- and emissions-intensive projects, and promoting
efficient use of coal.
NEA also discussed various energy sector reform plans it will continue to promote, such as policies
related to improving renewable energy integration through mandating provincial consumption as well
as end-user uptake. NEA will also target to increase the share of renewable energy in crossprovincial transmission corridors—as stated in a policy draft from March 2021, NEA plans to ensure
the share of exported renewable energy in transmission corridors over 50%. NEA also pledged to
work on a methodology for calculating renewable curtailment.
On the critical issue of coal, which the CEIT had singled out for harsh criticism, NEA repeated past
language regarding promotion of low-emissions coal plant retrofits and eliminating outdated
production, while promoting clean heating in northern regions.
The report of CEIT criticised the NEA for failing to limit the expansion of coal-fired power plants in
China. The report also stated that NEA insufficiently promoted low-carbon energy, and failed to
implement regulations on environmental and climate protection in energy planning. CEIT is a cross
ministries working mechanism established under the Environmental Protection Inspection Plan. On
behalf of the Central Committee of the Communist Party of China (CCCPC) and State Council, CEIT
deploys environmental inspectors to China’s provincial governments and other government
ministries.
*See here for the Issue No, 53, March 2021 “Energy in China” newsletter for information on MEE
inspection report in January 2021 and NEA policy promoting integration of power supply, grids,
loads, and storage.

■ Source:
“国家能源局贯彻落实中央生态环境保护督察报告反馈问题整改方案,” National Energy
Administration, 31 August 2021, at http://www.nea.gov.cn/2021-08/31/c_1310159621.htm.

New policy shifts approvals on high energy- and emissionintensity industry projects
On 16 September, the National Development and Reform Commission (NDRC) issued a policy on
projects designated as having high energy- and emissions-intensity, emphasizing firm regulation of
such projects. The policy requires stronger central and local energy consumption indicators and
more elasticity in the management of total amount of energy consumption. For projects with energy
consumption over 50,000 tonnes of standard coal equivalent energy, the policy calls for greater
central control over approval, and encourages greater local renewable energy consumption on local
level and the establishment a national energy-use quota trading market.

■ Source:
„国家发展改革委关于印发《完善能源消费强度和总量双控制度方案》的通知, NDRC, 16
September 2021, at https://www.ndrc.gov.cn/xwdt/tzgg/202109/t20210916_1296857_ext.html.

New Time-of-Use (TOU) power prices policy could encourage
more demand flexibility
A new Time-of-Use (TOU) power price policy could encourage both supply and demand to become
more flexible and respond to the rising share of variable renewables. The policy notice, issued on 29
July by the National Development and Reform Commission, suggests that retail electricity prices
should have higher ratios between the peak rate and trough rate—specifically, that the ratio should
be at least 4:1 in regions where the generation difference between peak and trough is higher than
40%.
Some provinces in China still don’t have TOU power prices, such as Heilongjiang and Shenyang in
the Northeast. The notice states that places with large variations in seasonal and wet-dry power
consumption should establish TOU tariff schemes. Under the TOU tariff schemes, TOU prices are
not static but could be adjusted throughout the year to reflect real-time net power load and spot
market signals.
The policy also suggests that China’s mid-to-long-term contracts between generators and large
consumers, which currently account for most of the electricity market, should include some aspects
of TOU prices. If implemented fully, this would match one recommendation of a recent report from
the Regulatory Assistance Project, which suggested altering mid-to-long-term contracts to feature a
time-of-use element, to ensure that these contracts do not become an obstacle to flexibility.
Currently, generators and grid companies both prefer to match flat loads with generators that
produce stable output, which hinders the development of a fully-integrated power system that
rewards flexibility rather than paying a premium for stable but inflexible loads or generators, which
are incompatible with fluctuating grid conditions with high penetrations of variable renewables.
The team at GIZ-implemented Sino-German Energy Transition Project has calculated the internal
rate of return for distributed solar paired with energy storage. The calculation shows that if Nanjing
and Hangzhou’s commercial tariff peak-trough ratios increase from today’s levels to a peak-trough
ratio over 4:1, the IRR of Nanjing’s distributed solar PV would increase from 22.24% to 23.80% and
that of Hangzhou would increase from 17.26% to 19.19%. This will also improve the economics of
thermal energy storage, such as for data centers.

■ Sources:
“国家发展改革委关于进一步完善分时电价机制的通知,” NDRC, 26 July, 2021, at
http://www.gov.cn/zhengce/zhengceku/2021-07/29/content_5628297.htm.
“Road Map for Power Sector Transition and Coal Generation Retirement in Northwest China,”
Regulatory Assistance Project (RAP), May 2021, at https://www.raponline.org/wpcontent/uploads/2021/05/rap-road-map-power-sector-transition-coal-generation-retirementnorthwest-china-2021-may-en.pdf.

Grid, energy storage & consumption

China aims for 10 times additional installed capacity of new
energy storage by 2025
A new policy target aims for China to achieve 30 GW of battery energy storage by 2025, over 10
times China’s currently installed capacity. On 15 July, China’s National Development and Reform
Commission (NDRC) and National Energy Administration (NEA) jointly issued the policy, which
covers new energy storage—meaning energy storage other than pumped hydro. The opinion
describes how China aims to transform its new energy storage sector from the early commercial pilot
phase to industrial scale-up stage. According to China Energy Storage Alliance (CNESA), by the end
of 2020, the cumulative installed capacity of China’s new energy storage (mostly battery storage, but
also compressed air, flywheel, and supercapacitors) reached 3.28 GW. By 2030, policy makers
believe the sector will be fully market-driven with an installed capacity that can meet the needs of the
new power system—which will achieve carbon peaking and carbon neutrality by putting variable
renewable energy at its centre. The opinion supports diversification of user-side energy storage
applications, exploration of new scenarios of integrating energy storage with distributed renewable
energy facilities, microgrids, big data centres, 5G base stations, charging facilities, industrial parks
and other end uses.

■ Sources:
“国家发展改革委 国家能源局关于加快推动新型储能发展的指导意见”, NDRC, 15 July 2021, at
https://www.ndrc.gov.cn/xxgk/zcfb/ghxwj/202107/t20210723_1291321.html.
“两部门发文推动新型储能发展-2025年装机规模3000万千瓦以上”, people.cn, 28 July 2021 at
http://finance.people.com.cn/n1/2021/0727/c1004-32171880.html.

New policy further encourages renewable power plants to build
or purchase energy storage
On August 10, the NDRC and NEA jointly issued a notice that encourages renewable energy plants
to increase their contribution to meeting peak electricity demand via procurement of energy stor-age.
The notice encourages generators to procure storage through multiple channels, including selfconstruction of on-site storage, joint construction of energy storage together with other renewable
plants, and procuring third-party energy storage or peaking capacities.
The policy mandates renewable plants install at least 4-hour storage equivalent to 15% of their
output beyond that already designated for mandatory grid purchase. Plants that reach 20% storage
of equipped peak capacity will enjoy priority dispatch for output beyond that already mandated for

purchase. The policy also calls for grid operators and policy makers to review the storage
requirement on a regular basis.

■ Source:
„国家发展改革委 国家能源局关于鼓励可再生能源发电企业自建或购买调峰能力增加并网规模的通
知“, NDRC, 10 August 2021, at
https://www.ndrc.gov.cn/xxgk/zcfb/tz/202108/t20210810_1293396.html.

Peak demands and the shift towards large-scale electrification
triggered several power outages in China this summer
Several Chinese regions experienced power outages during the summer of 2021, caused by rapidly
growing peak demands as well as high temperatures. On 13-14 July, the city of Xi’an faced several
power outages, and China’s national power consumption reached a new record, 10% above that of
the previous summer.
The State Grid Corporation of China reported that eleven provinces, including the eastern
manufacturing provinces, broke new peak-load records. Several have shown consistent, rapid
growth in electricity demand for several years running: Zhejiang province had a maximum electricity
load of 100 GW, an increase of more than 30% compared to three years ago. The trend toward
large-scale electrification in industry has contributed to rising loads. Even though installed power
generation capacity has also grown rapidly, the amount of available installed power capacity is
sometimes insufficient to meet internal provincial demand, and transmission has proved insufficient
to meet the shortfall with imports.
Provinces have coped by falling back on older thermal generators and cutting power to several
districts when temperatures were high. National policy makers also ordered some plants to ensure
system stability by restocking coal supply reserves sufficient for a week’s worth of demand.
To prevent further outages, authorities are looking to demand-side measures. For example, from July
onwards, Henan and Hunan provinces are implementing demand-side response, designed to
compensate energy consumers for voluntarily using less electricity. In provinces that rely on energy
imports, such as Zhejiang, local government is looking into alternative energy supply options like
gas.
Already last winter, in December 2020, Hunan, Jiangxi, Inner Mongolia and other provinces
experienced power shortages, which were attributed to high power load, plant outages, and power
rationing to meet administrative targets (see the full article in the January 2021 issue of the Energy in
China newsletter).

■ Sources:
“China cities warn of new power outages as heat strains grids”, The Straits Times, 20 Jul 2021, at
https://www.straitstimes.com/asia/east-asia/china-cities-warn-of-new-power-outages-as-heatstrains-grids.
“Chinese cities face power outages as economic rebound, heat put grids under pressure”, South
China Morning Post, 20 Jul 2021, at https://www.scmp.com/news/china/article/3141866/chinesecities-face-power-outages-economic-rebound-heat-put-grids-under.

Energy target barometer shows provinces under pressure to
control energy use
On 12 August, NDRC released its 1H 2021 barometer report on energy consumption and intensity
targets, known as the dual control measures. The report shows that nine of 30 provinces saw energy
intensity growth, resulting in a primary warming, while a further 10 provinces fell short of targets,
resulting in a secondary warning. Eight province received primary warnings on energy consumption
reduction. As a response to the situation, the NDRC has called a halt to approval of projects
classified as having both high energy intensity and high energy consumption in the regions subject to
the primary warning. Major projects approved at the national level are exempt. An NDRC spokesman
stated that NDRC has been urged local governments to suspend more than 350 such projects,
which would reduce energy demand by the energy equivalent of 270 million tons of standard coal
energy demand additions. NDRC plans to strengthen its dual control policy and develop a three-year
working plan to accelerate the green transition of the national economy.

■ Sources:
„关于印发《2021年上半年各地区能耗双控目标完成情况晴雨表》的通知“, NDRC, 17 August
2021, at https://www.ndrc.gov.cn/xwdt/tzgg/202108/t20210817_1293836.html?code=&state=123.
„权威发布 | 国家发改委：遏制“两高”项目盲目发展，督促各地压减拟上马的“两高”项目350多个“,
the paper, 17 August 2021, at https://m.thepaper.cn/baijiahao_14094480 .
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